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Current Trends 


Timothy Schaefer, president of the National Apartment Association (NAA) has given his support to 
current proposals to extend the provisions of the Energy Tax Act of 1978 to include the owners of rental 
housing among those eligible for a tax credit for the installation of energy saving improvements. 
Commenting that more and more families will seek rental housing in the future because of rising 
costs, Schaefer said: “‘It is of vital importance to make certain that the most effective energy 
conservation measures be employed in the rental housing sector.” 


The National Association of Realtors (NAR) says that housing prices have peaked in parts of the upper 
Midwest and Northeast. The NAR survey of 14 major markets shows that the rate of price increases has 
slowed even in the fast-growing Southern and Western cities since the Federal Reserve Board’s 
clampdown on credit. Real estate experts have predicted that the value of existing homes will not rise 
faster than inflation over the next year. Jack Carlson, NAR’s chief economist, said: *‘Our projection is 
that prices will keep pace with inflation, but we won’t have the premium that there has been.”’ 


The Bureau of the Census reports that college attendance has grown by one-third during an 
eight-year period which started in 1970. The Census report noted that a surge in the number of 
women seeking undergraduate and advanced degrees is largely responsible for the attendance 
increase. At the end of 1978, the report said, there were 9.8 million people enrolled in college, up 
33 percent from 1970. The number of men in college rose by 723,000 — or 15 percent — for a total of 
5.1 million during the survey period. 


Architecture Schools in North America, a book edited by Roger Schluntz and Sarah Weaver, reports that 
there are some 52,000 licensed architects in the Nation although all of them do not work at the 
profession. There are about 36,000 students currently enrolled in schools of architecture, some 19,000 
of them in degree programs. The typical starting salary for architectural graduates is between $7,000 and 
$14,000 per year. 


The Federal Home Loan Bank Board (FHLBB) has announced that interest rates for home mort- 
gages rose to a record level in early October. It said that the average effective interest rates on 
conventional mortgages for new home loans closed in early October was 11.18 percent, up from 
11.02 percent a month earlier. Rates on such loans averaged 9.83 percent a year ago. 


After two years ot higher net income, farmers can expect a substantial reduction in their earning in 1980, 
according to the Department of Agriculture (DOA). The Department has predicted ‘‘a very significant 
drop’’ next year compared with the approximately $30 billion that farmers will earn by the end of 1979. 
Net farm income is figured by subtracting production expenses from gross income, which inciudes cash 
receipts as well as changes in the value of farm inventories. The rising cost of fuel and fertilizet is the 
primary factor in the expected decline in income. 





D.C. Proposes Strict Condominium Conversion Law 


The Washington, D.C. City Council has proposed legislation that would impose strict limitations on 
future condominium conversions and require a majority vote of tenants before the conversion could take 
place. The proposal, backed by nine of the 13 members of the City Council, would give lifetime rental 
rights to low-income elderly occupants of converted apartment buildings. It also would impose a tax of 
up to 4 percent on the value of condominium sales. 


The city has had a moratorium on condominium conversions for the past six months under the provisions 
of emergency legislation. A Superior Court judge ruled in October that the moratorium was illegal and 
the issue is on appeal to the D.C. Court of Appeals. 


The proposed condominium law has been opposed by the real estate industry locally and by the National 
Association of Realtors (NAR). One provision would require a favorable vote by 50 percent of the 
tenants before an owner could convert a building to a condominium, The vote would be conducted by a 
tenant group established in each apartment building. If a proposed conversion is voted down by the 
tenants, a developer would be forced to wait 12 months before trying again. 


Supporters of the controversial measure said that some 4,000 units have been converted into con- 
dominiums, certificates have been issued for the conversion of 14,000 others and another 20,000 units 
could qualify for conversion under existing law. The city has about 150,000 rental units. 


UDAG Grants Given to 28 Small Communities 


HUD has announced Urban Development Action Grants (UDAG) totaling $32.5 million to fund 28 joint 
public/private development projects, create additional jobs, build local tax bases and help revitalize 
neighborhoods. Secretary Moon Landrieu said the awards will attract more than $154.5 million in new 
private investments. He said the grants will save 649 existing jobs, begin 4,557 construction jobs and 

cre ite 7,050 new permanent jobs in the private sector when the projects are completed. 


Not.ng that President Carter recently called the UDAG program ‘‘The centerpiece of what we proposed 
in our urban policy,’’ Landrieu said that American cities were built by the private sector, and it will be 
the private sector which will rebuild them, employ their citizens and expand their tax base. ‘‘It is HUD’s 
role to encourage and develop public/private partnerships to make these things hapren,”’ he said. 


UDAG selections are based on the merits of the projects proposed by localities that meet objective 
criteria for economic and physical distress and have good records for equal housing and employment. 
The law provides that 25 percent of the UDAG funds be set aside for small cities with populations under 
50,000. 


“House Doctor’ Program Draws National Attention 


A two-year-old Rhode Island program to evaluate the energy conservation quality of homes has been 
called highly successful. The program, built around a nonprofit corporation known as Rhode Islanders 
Saving Energy (RISE), has attracted the attention and interest of some members of Congress who want 
to devise a national counterpart to the program. RISE auditors, known as ‘‘house doctors,’’ give free 
inspections to homeowners. The inspection or audit takes about two and one-half hours and produces a 
detailed, written analysis of problems and recommendations for specific conservation steps complete 
with brand names and installers. More than 50 percent of the audited homeowners have spent an average 
of $1,500 on weatherization and solar installation. RISE has the highest compliance rate of any ‘‘house 
doctor’’ program in the Nation. 


FYI 


Transportation Research Board (TRB). . . Registration for Workshop on Human Factors in Transpor- 
tation, Washington, D.C., December 14, 1979. Details: TRB, 2101 Constitution Avenue, Washington, 
D.C. 20418, (202/393-8100). 











Comptroller to Enforce Fair Housing, Equal Credit Laws 


The Office of the Comptroller of the Currency, U.S. Department of the Treasury, has adopted new 
regulations to monitor compliance with fair housing and equal credit laws by all national banks. 
Comptroller John G. Heimann said the regulations will rely on sampling records maintained by the 
banks. Earlier in the year, the Department of the Treasury proposed a stricter set of measures to force 
compliance with equal opportunity laws. Heimann called the new procedures ‘‘significantly less’’ than 
the earlier proposals. 


One significant change is seen in the new definition of a ‘‘home loan.’’ That term now excludes home 
improvement loans, mobile home loans and loans for undeveloped land; it includes only loans for the 
purchase, construction or refinancing of a dwelling. 


The basic elements of the new monitoring system require each national bank to: 


® maintain monthly information on its home loan activity showing applications received, withdrawn, 
denied and closed; 


@ obtain and maintain data on each application for a home loan, including the FHLMC-FNMA form; 
® submit information to the Comptroller prior to an on-site examination; 


® submit selected data to the Comptroller to identify specific cases where further inquiry may be 
needed (if the bank received more than 75 home loan applications in a year); and 


® maintain an inquiry/application log where there is reason to believe the institution is violating fair 
housing or equal credit regulations. 


Landrieu Seeks Cooperation in Ending Housing IIIs 


HU’ Secretary Moon Landrieu has called on the Nation ‘‘to face up to the fact that the speculative and 
inflationary psychology in the housing market cannot go on forever.’’ He said the recent steps taken by 
the Government are a strong dose of medicine, but are necessary under the present circumstances. 
Noting that the prime objective is to end the ‘‘boom and bust’’ cycles in the housing industry, Landrieu 
recounted steps already taken to insure a dependable flow of funds for housing production. ‘“We should 
take encouragement,”’ he said, ‘‘from such moves as the Federal Home Loan Bank Board’s (FHLBB) 
decision to lessen liquidity requirements and expand borrowing power for their member banks. During 
this period of credit stringency we will continue to keep ample obligational authority available to Fannie 
Mae. Also, Ginnie Mae’s mortgaged-backed securities program will be kept viable, as will the FHA 
interest rate.”’ 


Acknowledging that the fight against inflation will result in some shrinkage of economic activity, the 
HUD Secretary said that the housing industry will not be asked to take the brunt of the burden. ‘“The 
fight against inflation,’’ he said, ‘‘must be shared equally by the entire economy, and not just housing as 
in the past.’’ He called for a cooperative effort in not only the fight against inflation but in resolving the 
other problems that face the Nation. ‘“The cornerstone of the President’s philosophy about urban 
revitalization has been that the public and private sectors must work in concert toward such goals as 
better housing and improved environments,’’ he said. 


Nuggets 


A new nonprofit organization has been established to provide American homeowners and builders with 
adequate information about different solar home designs and other energy efficient products. Additional 
information may be obtained from the Solar Homes Foundation, P.O. Box 5442, Hamden, Conn. 
06518. 


The Committee for a National Museum of the Building Arts (CNMBA) has !aunched a new publica- 
tion entitled Blueprints. The publication is designed to inform the public about the Museum’s programs 
and plans and to share its insights into the building arts. Address inquiries to Susan D. Bradford, editor, 
at the Committee, 440 G Street, N.W., Washington, D.C. 20001. 





President Carter has nominated Iraline Barnes, an administrative law judge with the Department of the 
Interior, to be an associate judge of the D.C. Superior Court. If confirmed by the Senate, she would 
join six other women currently sitting on the 44-member bench. A graduate of Howard University and 
the University of Michigan Law School, Barnes has been a trial attorney with the Department of 
Justice Civil Division. She would replace Judge W. Byron Sorrell who retired last August. 


Publications Available 


Encyclopedia of Architectural Technology: An Encyclopedic Survey of Changing Forms, Materials and 
Concepts. . . covers the stylistic periods of architecture, building types, structure, mechanical and 
environmental systems, materials and tools and techniques; includes more than 800 illustrations. Avail- 
able for $25.95 from McGraw-Hill, 1221 Avenue of the Americas, New York, N.Y. 10020. 


Building Technology Publications Supplement 3, 1978. . . contains a list of publications authored by the 
Center for Building Technology (CBT) during 1978. . . includes an abstract of each publication along 
with key word and author indexes. Available for $4 from the Superintendent of Documents, U.S. 
Government Printing Office, Washington, D.C. 20402 (003-003-02096-6). 


The National Register of Historic Places, Volume II. . . contains an official list of 5,000 properties of 
historic and cultural value added to the National Register during 1975-1976. Available for $14 from the 
Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402. 


The Practice of Local Government Planning. . . provides comprehensive coverage for the planning 
student, the practicing planner and the urban administrator who must work with the total scope of 
planning in local government. Available for $31.50 ($30.50 prepaid) from the International City 
Management Association, 1140 Connecticut Avenue, N.W., Washington, D.C. 20036. 


How Small Grants Make A Difference — Examples From the Design Arts Program. . . a67-page, 
illustrated book which discusses the Livable Cities Act and tells how small Federal grants can help make 
cities and neighborhoods attractive places to live and work. Available free from Partners for Livable 
Places, 2120 P Street, N.W., Washington, D.C. 20037 (202/223-5867). 
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